
U.S. HOUSE OF REPRESENTATIVES
October 1, 2002

Support Working Americans and Procedural Fairness
Oppose H.R. 5469!

Dear Colleague:

As you may know, the House will be considering H.R. 5469 under suspension of the rules
today on the House floor.  We urge you to oppose this bill because it hurts everyday, working
Americans and has not been vetted through the proper procedure.  That is why the bill is opposed
by artist groups including: the AFL-CIO, the American Federation of Musicians, the American
Federation of Television and Radio Artists, the National Academy of Recording Arts & Sciences,
and the Recording Artist Coalition.

First, the proposed legislation prevents artists, musicians, and vocalists from being paid by
Internet companies for Internet broadcasts of their music.  The Copyright Office ruled this past
Summer that the Internet companies should pay these creators of music 0.07¢ per song per
listener for broadcasts between October 1998 and October 2002 (the Office must set rates for
every two-year period).  Under the law, the artists would get 45% of that, and the vocalists and
musicians each would receive 2.5%.  The payments are due on October 20, 2002.  The Internet
companies and the creators are appealing the rate decision in the Federal courts.  At the same
time, the Internet companies want Congress to pass this bill, which says the creators would
receive no royalty payments for at least six months.  This means the creators receive no income
for the past four years that the Internet companies were building their businesses on other
people’s creativity.  Keep in mind, these are the same Internet companies that manage to find
money for computers, high-speed Internet connections, servers, and the other equipment they
need for their businesses.

Moreover, the bill helps not only the smallest, non-profit webcaster but also corporate,
media, and technology giants.  You may hear that this legislation is good for community-based
and school-based webcasters.  In reality, this bill is an end-of-session present to billion dollar
conglomerates that can easily afford to pay for the music they want to sell, just as Ford pays for
steel.

Second, bringing this legislation to the floor under suspension violates virtually every
known procedure in the House.  The bill was introduced only this past Thursday.  There have
been no hearings or markups in Committee, and we are voting on it today, the next business day
after it was introduced.  On top of that, it is being brought up under suspension so members have
absolutely no opportunity to offer amendments to fix the problems it clearly has.

We urge you to vote “NO” on this anti-working American, unfair bill.

Sincerely,

Richard A. Gephardt John Conyers, Jr. Howard L. Berman
Democratic Leader Ranking Member Ranking Member
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